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1 New Jersey’s Notice of Withdrawal: http://rggi.org/docs/Documents/NJ-Statement_112911.pdf 
2 Participation in RGGI requires that affected power plants reduce their CO2 emissions. The measures implemented to achieve these CO2 
reductions also result in reductions of other hazardous pollutants, like SO2, NOX and mercury. Reductions in SO2 and NOX in the RGGI 
region from 2009 (when RGGI started) to 2013 have accounted for $10.4 billion in associated health savings. For more information see: The 
Regional Greenhouse Gas Initiative: Performance To-Date and the Path Ahead, May 2014, http://acadiacenter.org/document/regional-
greenhouse-gas-initiative-performance-to-date-and-the-path-ahead/ 
3 This analysis assumes that had New Jersey remained in RGGI, the state would have continued to receive the same allowance budget—or 
share of the total RGGI cap—that it had received while participating in the program. By this metric, New Jersey’s 2014 allowance budget 
would have been 11,995,620 tons (10,913,340 after accounting for the interim adjustment for banked allowances). Projected price data is 
from RGGI IPM analysis of the model rule: http://www.rggi.org/docs/ProgramReview/2013%20IPM%20Modeling%20Results.zip 
4 Lost revenue to date includes results from Auction 27 (March 11th, 2015), in which 15,272,670 allowances were sold at a clearing price of 
$5.41 per allowance, generating $82.6 million for reinvestment in the RGGI states. 
5 According to the NJ Office of Clean Energy, 2012 efficiency investments generate 4,798,164 MWh of lifetime savings from $154,966,793 in 
program expenditures (see “Expenditures” from program summary data at: http://www.njcleanenergy.com/files/file/2001-
2012%20Program%20Results.xls). At this cost of 3.2 cents per kWh of savings, investing $488.8 million in foregone revenue leads to a 
projection of 15,274,375 MWh of savings (15.3 TWh). According to EIA, coal-fired power plants in New Jersey generated 12.5 TWh of 
electricity from 2010-2012 (see: http://www.eia.gov/electricity/state/newjersey/xls/sept05nj.xls). 
6 For more information on New Jersey’s investment plan and CESCI, see: 
https://www.rggi.org/docs/Investment_of_RGGI_Allowance_Proceeds.pdf. 
7 Independent analysis found that the reinvestment of revenue raised over RGGI’s first two and a half years of participation would generate 
$151 million in net benefit to New Jersey over 10 years, leading to 1,772 job years of employment. The analysis, The Economic Impacts of 
the Regional Greenhouse Gas Initiative on Ten Northeast and Mid-Atlantic States, additionally showed that states investing greater shares of 
auction revenue in energy efficiency and renewable energy programs derived higher net benefits than states using revenue for budgetary 
purposes. Analysis available at: http://www.analysisgroup.com/RGGI.aspx 
8 RGGI benefits report, available at: http://www.rggi.org/rggi_benefits 
9 REMI Economic Impact Analysis: Assumptions and Results, June 3, 2013. 
http://www.rggi.org/docs/ProgramReview/REMI%2091%20Cap%20Bank%20MR_2013_06_03.pdf 
10 See summary of Program Review reforms at: 
http://www.rggi.org/docs/ProgramReview/Program_Review_%20Summary_of_Proposed_RGGI_Cap_Changes_13_11_21.pdf 
11 Average retail electricity prices from the Energy Information Administration (EIA) 826 Dataset, available at: 
http://www.eia.gov/electricity/data/eia826/. 
12 See: The Regional Greenhouse Gas Initiative: Performance To-Date and the Path Ahead, May 2014, http://www.env-
ne.org/public/resources/ENE_RGGI_Report_140523_Final3.pdf 
13 IPM Modeling, “EPA Base Case for the Proposed Clean Power Plan” 
http://www.epa.gov/airmarkets/powersectormodeling/cleanpowerplan.html. Within the zip file, state emissions data is available in the in the 
‘Proposed Clean Power Plan Base Case state emissions v2’ spreadsheet, and we relied on data from the “All Fossil > 25MW” tab in order to 
reflect RGGI’s inclusion threshold of 25MW. 
14 The Clean Power Plan cites RGGI as evidence of a way “that states can design programs that achieve required reductions while working 
within existing market mechanisms used to dispatch power effectively in the short term and to ensure adequate capacity in the long term.” 
https://www.federalregister.gov/articles/2014/06/18/2014-13726/carbon-pollution-emission-guidelines-for-existing-stationary-sources-electric-
utility-generating 
15 The starting point for the cap as shown is 2014, which was the first year in which RGGI’s revised cap was put into place. The 2014 cap for 
the current RGGI states was set at 91 million tons. The cap shown in this graph includes New Jersey, and assumes that New Jersey’s 
allowance budget would be determined by the state’s 2012 emissions from covered sources, which is how the RGGI states determined the 
2014 cap. This brings the 2014 RGGI cap, including New Jersey, to 107 million tons. The trajectory of the cap decline reflects an annual 
2.5% reduction from the 2012 baseline, rather than a 2.5% reduction from each successive year. The justification for using this approach—
and the implications of doing so—are explained in the report linked in endnote 12. Data for “EPA Projected Emissions” can be found at: 
http://www.epa.gov/airmarkets/powersectormodeling/docs/Option%201%20Regional.zip 
16 In order to comply with EPA requirements, RGGI states will have to: 1) extend the emissions cap to 2030, 2) adopt an annual reduction 
target based on the 2012 baseline year rather than each prior year, and 3) modify the cost-containment reserve mechanism to avoid inflating 
the emissions cap. For additional detail see: RGGI and EPA Requirements: A Model for Market-Based Compliance, available at: 
http://acadiacenter.org/?p=602 
17 Changes resulting from the 2012 Program Review: 
http://www.rggi.org/docs/ProgramReview/Program_Review_%20Summary_of_Proposed_RGGI_Cap_Changes_13_11_21.pdf, and the 
Revised Model Rule: http://www.rggi.org/docs/ProgramReview/_FinalProgramReviewMaterials/Model_Rule_FINAL.pdf
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