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Note: Where appropriate, avoided reserve capacity costs, transmission and distribution losses, and a wholesale risk 
premium or price hedge are included in the calculations.
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Unit Value of Solar 
(cents/kWh) 

19.1 19.4 24.3 22.5 20.4 20.0 

Total Annual Output 
(kWh) 

6,784 6,543 5,264 5,535 5,665 8,890 

Total Annual Value 
($/yr) 

$1,296 $1,269 $1,279 $1,245 $1,156 $1,778 

% +/- credited under 
net metering 
compared to south-
facing @ 35  ̊ 

 - 1% - 21% - 15% - 6% - 5% 
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25 Year Levelized Value (cents/kWh) of the DG Resource in 2014$ 

 

South Facing -- Fixed West Facing -- Fixed 2-axis tracking 

Component 35 degrees 20 degrees 35 degrees 20 degrees 5 degrees   

Avoided Energy Costs 7.08 6.80 6.32 6.30 6.30 6.88 

Avoided Capacity Costs 4.45  4.71  7.69  6.72  5.51  5.12  

Avoided Transmission Costs 2.50  2.65  4.32  3.78  3.10  2.88  

Avoided Distribution Costs 1.08 1.15 1.41 1.38 1.30 1.01 

DRIPE - Energy 1.74 1.74 1.75 1.75 1.74 1.71 

DRIPE - Capacity 0.70 0.74 1.20 1.05 0.86 0.80 

Avoided CO2 Compliance Costs 1.58  1.58  1.58  1.58  1.58  1.58  

Avoided NOx Compliance Costs 0.0007  0.0007  0.0007  0.0007  0.0007  0.0007  

Total Value of DG Resource: 19.1 19.4 24.3 22.5 20.4 20.0 

 
25 Year Levelized Value 

(cents/kWh) in 2014$ 

Net Social Cost of CO2 3.11 

Net Social Cost of SO2 2.86 

Net Social Cost of NOx 0.71 

Total Social Value 6.68 


